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PLACE AND ROLE OF ACCOUNTS RECEIVABLE
IN THE SYSTEM OF ENTERPRISE MANAGEMENT:
INTERNATIONAL EXPERIENCE AND DOMESTIC PRACTICE

OEBITOPCbKA 3ABOPIOBAHICTDb, il MICUE | POJ1b
B CUICTEMLYNMPABJIHHA NIANPVEMCTBOM:
MIDKHAPOOHWNIA AOCBIA TA BITYN3HAHA MPAKTUKA

The article considers interpretation of definition of accounts receivable and analyzes the current
state of process of its settlement. There was conducted analysis of essence of the definition as
determined by different researchers, and the author’s own interpretation of this concept has been
suggested. Accounts receivable is defined as the obligation of a debtor to transfer property, per-
form work, provide services, and pay cash on a certain date. Accounts receivable have been clas-
sified in accordance with accounting models of various systems, taking into consideration experi-
ence of European and other countries. The author investigated systematic approach to determining
the best aspects of organization of receivables accounting worldwide for their implementation in
the activities of domestic enterprises, which will make it possible to ensure the proper functioning
of accounting department. The suggestions herein would allow increase information support of
accounting data regarding volume and expected decrease in receivables for the purposes of enter-
prise management.
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B cTaTbe paccmMoTpeHa TPakToBKa AePUHULNKN «aebnTopcKan 3a40MKEHHOCTbY, MPOaHannanpo-
BaHO COBpPEMEHHOE COCTOAHME npouecca ee noraweHus. NpoBeaeH aHann3 CyLWHOCTW AedUHULNN
pasHbiMK aBTOpaMn, NPEAnoXXeHo co6CTBEHHOEe TOMNKOBaHMe 3Toro noHatTvA. Je6utopckana 3aaon-
>)KEHHOCTb — 9TO 06A3aTEeNbCTBO AOIKHUKA NO NMepeaayn MMyLLEecTBa, BbiMONHEHUo paGoT, npeao-
CTaBMEeHWIo YCNyT, ynraTte AeHeXHblX CPeacTB Ha onpeaeneHHyto aaty. lNpeactaBneHa knaccudurka-
UMA 0e6BUTOPCKON 3aA0MMKEHHOCTM B COOTBETCTBMN C YYETHBIMU MOAENAMMN cucTeM Byxrantepckoro
yyeTa C y4eToOM OMbiTa eBpOnecknx cTpaH mupa. ViccnegosaH cucTeMHbI nmoaxon K onpegere-
HUIO HaUMy4lIMX acneKTOB OpraHn3aumm yyeta 4e6UTOPCKON 3a0MKEHHOCTU B cTpaHax Mupa and
NMMNNEMEHTaUMN NX B AEATENIbHOCTM OTEYECTBEHHbIX NPeanpuATUA, KOTOPbIA AAaCcT BO3MOXHOCTb
obecneunTb Haanexatlee yHKUMoHMpoBaHue 6yxrantepuun. MNpreeneHHble NpPeanoXeHna No3Bo-
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NAT yBENNYNTb NHPOPMaUNOHHOEe obecrneyeHne AaHHbIX ByXranTepckoro y4eta OTHOCUTENbHO 06b-
€MOB 1 0XXNAAEMOT0 YMeEHbLIEHMA AeBUTOPCKOM 3aA0MKEHHOCTU ANA AOCTUXEHWA Lenen ynpaene-
HWA NpeanpuATUEM.

KnioueBbie cnoBa: ne6utopckan 3a00MKEHHOCTb, yYeTHble Moaenun GyxranTepckoro y4yeTa, knaccu-
durkauua.

[MPOBAEMH CUCTEMHOI'O TTIAXOZAY B EKOHOMILII

Y cTaTTi po3rnAHyTO TpakTyBaHHA AediHiuii «aebiTopcbka 3a60proBaHicTb», NPOaHani30BaHO Cy4YacHUN
CTaH npoduecy ii noraweHHA. JocnigpkeHo eKOHOMIYHY CYTHICTb AebiTopcbkoi 3a6oproBaHOCTi Ta ii BUHUK-
HEHHA B yMOBax cTanoro po3suTky. [MpoBeaeHo aHania cyTHOCTI AeduiHilii pisHUMK aBTOpamu, 3anporno-
HOBaHO BMnacHe TryMaudeHHA uboro noHATTA. [lebitopcbka 3a60proBaHicTb — Lie 3060B'A3aHHA 6OP>KHMKA 3
nepefadi MaliHa, BAKOHaHHA po6iT, HagaHHA MNOCyr, CNnaTh FPOLOBMNX KOLWTIB Ha NeBHY AaTy. Po3rnAHyTo
knacudikauito nebitopcbkoi 3a6oproBaHOCTi AK OCHOBY (hopMyBaHHA iHopMaLiiHOro 3abe3neyeHHsA
ynpaeniHHA Ha pi3HUX piBHAX. BHacnigok BMBYEHHA BapiaHTiB knacudikauii 3a6oprosaHoOCTi BUABMEHO He
[ocuTb iX rmmboky aeTanisauito. 3anponoHoBaHO knacudikyBaTy ii 3a TakMmMu KnacudpikauinHMMm o3Ha-
kamu: 1) cTpOK NoralleHHsA (A0BrocTpOKoBa Ta MOTOYHA); 2) CBOEYACHICTb NoralleHHA (6e3HaainHa aebitop-
Ccbka 3aboproBaHicTb, AebiTopcbka 3ab0proBaHicTb, CTPOK AKOI He HacTaB, AebiTopcbka 3ab0pProBaHicTb, He
cnnayeHa B cTpok); 3) cTaTTi Byxrantepcbkoro 6anaHcy (3a ToBapu (pob6oTu 1 nocnyru), 3a po3paxyHkamm
3 6I0KETOM, 3@ po3paxyHKaMu 3a BUOAHMMW aBaHCaMK, 3a po3paxyHkaMu 3 HapaxoBaHMX AOXOAiB, 3a
po3paxyHKamMu 3 BHYTPILLIHIX pO3paxyHKIB Ta iHLla NoTo4YHa AebiTopcbka 3aboproBaHicTb); 4) CTPOK NO3MB-
HOi AaBHOCTI (NpocTpoyeHa Ta HenpocTpoYeHa); 5) ouiHka BapToCTi (NepBMHHA Ta YMcTa peanisauiliHa); 6)
BMan (onepadiHa (ToBapHa) Ta HeonepauiiHa (HeToBapHa)); 7) ocobnmBi Buan (BUTpaTi ManbyTHiX nepio-
AiB i BiocTpo4eHi noaaTkosi akTvBu); 8) bopma noralieHHA (MOHeTapHa Ta HEeMOHeTapHa); 9) KOHTpareHTu
(BiTYM3HAHMX nebiTopiB Ta iHO3eMHMX AebiTopis); 10) 3abe3neyeHicTb (3abe3neyeHa Ta He3abeaneyeHa).
MpeactaBneHo knacudikauito aebitopcbkoi 3a6OpProBaHOCTI BiAMNOBIAHO A0 06MIKOBUX MOAENEN CUCTEM
6yxrantepcbkoro o6bniky (bputaHo-amepukaHcbka, KoHTMHeHTanbHa, liBoeHHO-AMepurkaHcbKka, KpaiH
CxioHoi €Bponu, Icnamcbka Ta IHTepHauioHanbHa) 3 ornAgy Ha AOCBIA EBPONENChbKMX KpaiH cBiTy. Jdocni-
[DKEHO CMCTEMHUI Niaxia A0 BU3HAaYeHHA HaMKpallMx acnekTiB opraHisadii 06niky aebitopcbkoi 3abopro-
BiCTb 3a6e3neunTun HanexxHe pyHKUiOHyBaHHA ByxranTtepii. HaBeaeHi nponoauii sagyTe 3Mory 36inblumnT
iHdbopMauinHe 3abe3neyeHHA AaHMX ByxranTepcbkoro o6miky Woao o6cAriB Ta 04ikyBaHOro 3MEHLUEHHA

nebiTopcbkoi 3a60proBaHOCTI ANA JOCATHEHHA Linen ynpaeniHHA NiANPUEMCTBOM.
Kniouosi cnoBa: aebitopcbka 3aboproBaHicTb, 06nikoBi Mmoaeni 6yxrantepcbkoro obniky, knacudikadia.

Statement of the problem. Ukraine is a state
with a market form of economic development,
which provides a basis for functioning of the
social-economic-ecological system of any mod-
ern developed country, and which is influenced by
numerous factors, both from internal and external
environment, especially in conditions of instabil-
ity, globalization and military action

Integration of Ukraine into the global economic
system implies the creation of a free trade zone
which positively affects not only trade and eco-
nomic relations between states, but also function-
ing of production, which acquires an opportunity
to produce and export products to European and
other markets.

For this reason, effective management of
accounts receivable is an importantfinancial lever-
age for accelerating a company’s capital turnover.
The regularity of obtaining and executing pay-
ments, creating a doubtful debts reserve, attrac-
tion and allocation of funds, ensures a proper
financial balance of a firm. Active and effective
debt management provides for additional profit,
and rational management of it contributes to regu-
larity of pace of the company’s core business.

Analysis of recent researches and publica-
tions. The study of the subject matter, role and

place of accounts receivable in the enterprise man-
agement system is given considerable attention in
scientific works and researches of many domes-
tic and foreign scientists, in particular, such as
M.D. Bilyk, E.O. lvanov, K.S. Surnina, V.V. Sopko,
V.P. Zavgorodniy, O.A. Petryk, M.V. Kuzhelnyi,
V.H. Linnyk, V.F. Palii, V.V. Pali, H.H. Kireytsev.

In the context of sustainable development,
there is an increased scientific interest to the issue
of efficient management of receivables, as well as
the absence of a single integrated approach to its
solution. Therefore, the question of determining
and classifying of accounts receivable was, is and
remains relevant, as the nature and range of oper-
ations are constantly expanding, new instruments
are emerging in the market, and therefore informa-
tion on financial situation provided to counterpar-
ties often hinders development of an enterprise.
Therefore, management of receivables needs fur-
ther research. All this determines the choice of the
subject matter of the present scientific research,
its goals and objectives, and also confirms its rele-
vance and practical significance.

The purpose of the article is to provide a com-
prehensive study of theoretical positions, as well
as to summarize foreign experience in arrange-
ment of receivables accounting, and its imple-
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mentation in activities of domestic enterprises,
which would provide an opportunity to ensure the
proper functioning of accounting department.

Presentation of the main research material. As
a result of unreasonable political events, inflation-
ary processes, instability of public relations, the
state of Ukraine’s economy is deteriorating signifi-
cantly, business activity of enterprises and their
solvency are decreasing. Unsatisfactory state of
corporate solvency is characterized by such signs
as late repayment of accounts receivables or par-
tial payment. This situation leads to emergence
of negative events for an enterprise, such as
doubtful and bad debts. Solution to this problem
largely depends on improvement of organization
of accounting of settlements with counterparties.

Economic development requires constant
amendments to interpretation of definition of
accounts receivable. Researches indicate that
there is no unity of views among scientists
about the concept of accounts receivable. The
primary concept of the debtor (from the Latin
debitum - debt — obligation) was identified not
only with a person, but also with goods, money,
and account [1].

Modern interpretation of concept of accounts
receivable was investigated by E. Desgrange and
G. Dzappo, who considered one of its indicators
characterizing financial state of an enterprise [2].

However, the scholars as F.F. Butinets,
0O.V. Lyshylenko and M.S. Pushkar noted that
receivables refere to an amount of debtors’ debts
payable to a company on a certain date [3, p. 265;
4, p. 220; 5, p. 122].

According to Regulation (standard) of account-
ing 10 Accounts Receivable, the receivables mean
“an amount of debtors’ debts payable to a com-
pany on a certain date” [6].

However, modern scholars somehow do not
converge in their views and therefore, in different
ways, define and interpret the essence of receiv-
ables.

A critical review of contemporary domestic
literature allowed the author to establish com-
prehensive approaches to definition of accounts
receivable (table 1).

The above definitions indicate that different
authors interpret definition of accounts receiv-
able differently, but its essence does not change.
Accounts receivable is generally defined as the
amount of debt to an enterprise from other debt-
ors, which is formed in the process of economic
activity. Therefore, for the emergence of receiv-
ables, it is necessary for an enterprise to carry out
business activities, as well as to make settlements
with other enterprises or individuals.

Our analysis of definitions describing essence of
accounts receivable conceptin the special economic
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literature evidences that there is no single definition
of it by various authors, as described in table 1.

In most papers by foreign scholars, interpre-
tation of receivables (accounts receivable, sales
volume or debtors) has the following transla-
tion terminology: accounts receivable, debtors’
accounts, and debtor for settlements. As noted
by D. Stone and K. Hitching, receivables is called
accounts receivable, and debtors are persons
who owe money for goods and services already
received but not paid by them [25].

Professors of Harvard University Z. Bodi and
R. Merton define accounts receivables as an
amount that buyers of products have to pay to the
company [26].

Foreign scholars (A. Velsh Hlen, H. Short
Deniel) treat receivables as covering all claims of
an enterprise to other legal entities or individuals
in respect of money, goods or services [27].

In our opinion, the definition of accounts receiv-
able by individual authors is incomplete, since the
same subject is studied by them at different angles:
through presentation of receivables only in the
form of monetary assets; they characterize the debt
as a sum of money received in a loan; the concept
of debt is considered only from positon of credi-
tor, and presence of the other party, which has its
obligations, is omitted; they determine receivables
as an investment of monetary assets into current
assets or as funds in settlements, which does not
completely disclose essence of the concept; there
is no specified time factor that would affect the
classification of receivables as a result.

On the basis of this research, the authors
suggest their definition of receivables. Hence,
accounts receivable is a debtor’'s obligation to
transfer property, perform work, provide services,
and pay cash on a certain date.

Accounting is determined by the environment
in which it operates. Hence, the principles of
accounting and financial reporting differ in various
countries. The similarity of environment and pres-
ence of many common features predetermine
emergence of a common accounting system.

The historical separation of countries and
their national peculiarities predetermined devel-
opment of different accounting approaches with
their weak points, advantages and peculiarities.
Hence, historically several organizational account-
ing models have been formed: British-American,
Continental, South American, Eastern European,
Islamic and International.

The authors suggest to consider the principles
of emergence and formation of receivables on the
basis on different (British-American, Continental
and Islamic) organizational models.

The British-American model was developed
in the UK and the USA. Significant contribution
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Table 1

Determination of definition of accounts receivable in various sources of information

Author/source

Interpretation of essence of accounts receivable

of accounting 10

Regulation (standard)

Accounts Receivable

Amount of debtors’ debts payable to a company on a certain date.

of accounting 13

Regulation (standard)

Financial Instruments

The amount arising from provision of funds, sale of other assets, work and services
directly to a debtor and is not a financial asset intended for resale.

of accounting 39

recognition and

Regulation (standard)

Financial Instruments:

These are derived financial assets with fixed payments that are identifiable and
have no quotes in the active market.

estimation
Considered economic essence of receivables, issues of analysis and internal
. control, which can lead to improved management of receivables at an enterprise,
M.D. Bilyk, - . . . £
E.O. Ivanov as WeII_as property that is _unpald by counterparties or cash Wlthdrav_vn rom the
e S circulation of working capital. Suggested classification of debt on six grounds:
K.S. Surnina . : b . .
type of occurrence, maturity, security, counterparties, degree of compliance with
financial discipline, form of repayment.
LA. Blank Considered concept of accounts receivable as the sum of debts in favor of an
o enterprise, as well as question of forming a policy for management of receivables.
N.M. Novikova Offel_'ed accounting and management approaches to classification of accounts
receivable.
SF. Holov Accounts receivable is a financial asset that is a contractual right of one party to

receive money, and is consistent with corresponding obligation of other party to pay.

H. Nashkerska

Examined practical aspects of accounting of receivables and formation of doubtful
debts reserve. The method of classification of doubtful debts is expedient to use
by enterprises with a significant number of debtors, and vice versa — the method of
calculating the reserve based on solvency of each individual debtor is better to use
when the number of debtors is insignificant.

V.V. Sopko,
V.P. Zavgorodniy

In order to organize accounts receivable, it was proposed to determine the objects
of debt by terms of repayment and to accumulate debt subjects by types of debt.
It is expedient to conduct analytical accounting for each type of indebtedness and
for each counterparty.

F.F. Butinets,
0.V. Oliynyk,
M.M. Shigun,
S.M. Shulepova

Suggested to reflect in accounting policy such major aspects of organization of
accounting of receivables, as: criteria for grouping debts by terms of their occurrence
and repayment; method of forming areserve of doubtful debts; schedule of documents
flow, confirming emergence of accounts receivable; accounting registers in which
receivables are recorded; procedure for the transfer of information from accounting
registers to the central accounting department and its display in accounting.

N. Matytsyna

Considered instruments of financial policy of accounts receivable management.
Defined its constituent elements, as well as factors influencing formation of
receivables, provided a list of primary documents, which may form basis for
reflection in accounting of various types of receivables.

S.A. Kuznetsova

Examined types and methods of assessing receivables. With a view to minimizing
deviations of estimated value of debt from its real value, proposed an integrated
approach to the assessment of accounts receivable, based on adjustment of initial
value of receivables in accordance with time coefficient.

O.A. Petryk

Considered peculiarities of reflection of contractual obligations and rights in
accounting.

A.R. Leipi, I.D. Demina

Considered weak points of analysis of turnover of receivables and proposed a
methodology for prospective analysis of accounts receivable.

N.Yu. Zudina

Offered different strategies for dealing with receivables: accounting strategy,
recovery strategy, and strategy of tracking possibility to recover debts. Examined
methods for monitoring and assessing reliability of debt.

M.V. Kuzhelnyi,
V.H. Linnyk

Debt repayment rights.

V.F. Palii, V.V. Palii

Investments in working capital.

H.H. Kireytsev

Accountsreceivableisacomponentof working capital, whichis aset of requirements
to individuals or legal entities for payment for goods, products, services.

O.M. Petrov

Considered method of a comprehensive analysis of accounts receivable.

Source: compiled by the author on the basis of sources [1; 2; 6-24]
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to the development of this model belongs to the
Netherlands. The main purpose of the model
is: development and targeting of accounting for
information requests of stakeholders. Since the
owners of companies departed from operational
management and transferred their powers to
management personnel, then financial account-
ing information became the main source showing
the company’s position on the market in order to
control efficient use of resources. Characteristic
features of this model are:

— stable political system of the country;

— well-developed economy;

— rules (standards) of conducting business are
approved by professional organizations and insti-
tutions;

- financial statements are aimed at meeting
the needs of stakeholders.

However, in addition to the advantages, there
are some weaknesses: the lack of unified Accounts
Charts, accounting registers and reporting forms.

Ukraine, Austria, ltaly, France, Germany, Japan
belong to the Continental model. It involves a
close relationship between business and finan-
cial institutions, which largely satisfy the needs of
financial companies. Focus on managerial inqui-
ries of stakeholders is not a priority of accounting.
On contrary, accounting policy is aimed at satis-
fying requirements of the government. In partic-
ular, governments of these countries require the
publication of information about company in open
information domain. The main features of this
model are:

— stable political system;

— well-developed economy;

- financial statements are aimed at satisfying
the needs of a bank;

— accounting registers are regulated by law
and accounting policies are aimed at meeting
needs of the government for compiling and ana-
lyzing macroeconomic indicators.

The South American model is characterized by
a high rate of inflation. Accounting and reporting
are focused on needs of state authorities. Finan-
cial information provided in the registers is fairly
uniformed.

Itis fully focused on financial reporting to meet
needs of tax authorities. Such a procedure for
accounting and compiling financial statements
significantly simplifies accounting and increases
efficiency of government agencies. Consequently,
the main characteristics of this model are:

— unstable political system;

— undeveloped economy;

— financial statements are aimed at satisfying
needs of government agencies;

— rules of accounting (standards) are regu-
lated by law;
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— accounting policy is aimed at meeting needs
of state agencies.

The Islamic model of accounting is one of the
alternative directions of accounting development
in a globalizing environment. It is assigned to
solve a number of major socio-economic issues,
such as:

— increase of social protection of society;

— overcoming poverty and unemployment;

— increase of social state standards;

— increase of economic safety of a country,
and solution of social-economic-ecological prob-
lems.

The main precondition for emergence of the
model is activation of processes of ethnic and
confessional self-identification, which are related
to social and intellectual development of the Mus-
lim world. This model is characterized by a num-
ber of features:

— property of business persons for the pur-
pose of paying Zakat (tax on property and income
of Muslims, which is obligatory under Sharia Law)
is estimated at market value and classified accord-
ing to its rate;

— the main form of reporting is balance sheet
which indicates all the property belonging to an
enterprise;

— sources of entity’s property are related
to implementation of Islamic financial instru-
ments. This is related to prohibition of accrual
and payment of interest — Riba (prohibition of
loan interest);

— observance of the basic economic princi-
ples that allow to carry out economic and financial
operations in accordance with developed finan-
cial instruments;

— the financial results of business persons are
determined in accordance with distribution of
profit and satisfaction of social needs, for this pur-
pose, the Value Added Report is drawn up;

— the main emphasis is on the fact that only the
Islamic model of the economy can provide a real
balance between material and spiritual aspects in
society.

In the interests of multinational corporations
and foreign participants of international currency
markets, there is a need for consistency in inter-
national accounting. Thereby, an International
model has emerged. Financial statements of large
corporations have to comply with International
Accounting Standards.

In practice of foreign countries, the presenta-
tion of accounts receivable significantly differs
from national standards. In the IFRS system (IFRS
1 First-time Adoption of International Financial
Reporting Standards, IFRS 32 Financial Instru-
ments: Presentation, IFRS 39 Financial Instru-
ments: Recognition and Measurement) classifi-
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cation, as well as recognition are not explicitly
indicated [28]. Classification of accounts receiv-
able is advisory, not prescriptive.

Since accounts receivable occupy a dominant
position in the structure of working capital of an
enterprise, its accounting affects results of eco-
nomic activities and disclosure of information
about financial state.

Classification of receivables in different
accounting models has its own characteristics.
Thus, IFRS classification of accounts receivable
involves only one limitation “within one year”.
According to the rest of the models, the expected
maturity of receivables is specified in contracts
and is divided into current and non-current debts.

[MPOBAEMH CUCTEMHOI'O TTIAXOZAY B EKOHOMILII

The latter, in some countries, for example, the
UAE, is divided into medium and long-term.
Accounts receivable in the balance sheet of a for-
eign company, in particular in the countries of the
British-American accounting system, are classi-
fied as follows:

— accounts receivable is type of receivables
that exists as a result of providing a short-term
loan, the so-called open account by seller to
buyer. Under normal circumstances, funds on this
account must be settled within 30-60 days;

— promissory notes receivable;

— receivables not related to sale.

The Estonian balance sheet shows receivables
as follows:

According to | | Within one
= . —
International year
Financial
Reporting
g
&
72 . o .
> Type of receivables arising from sale of goods
o0 13 'Yy . .
2 British-American und'er openf account”, Wltbout.the \Zﬂt‘Fen )
§ model (Australia, (ziomm;ltm@t of buyer tolpay ]IIVOI.C'G, that 1;, the
§ United Kingdom, 2 b ebt that arises as a result of provision of short-
- Israel, Treland, E . term loan by seller to buyer. Under. norma.\l .
% — Spain — g circumstances, payment shall be received within
[ ? —
?é Netherlands, g 30-60 days
k) Canada, Cyprus) =
@ A
=
g — Accounts receivable, not related to sale
on
g
g = Notes receivable
S
Q
<
5
g . o Current accounts receivable, that is, the debt to
8 Contlr.1ental moc'lel § be settleld within one year or one operating cycle
= (Ukraine, Austria, g
E = Italy, France, — E
3 S
e Germany, Japan) o
< < CepeIHbOCTPOKOBA
2 a — Long-term debt
-% Mid-term debt
=
a Islamic Model -
= hs
) (Egypt, Sudan, 3 Mid-term debt
Syria, Jordan, g Long-term debt
Qatar, UAE, o Lone-term debt
. ong-term de
Kuwait, Oman) £ £
@)

Fig. 1 Classification of receivables under models of the accounting systems
Source: systematized by the author under source [29]

BUITYCK Ne 1(69), 2019



[TIPOBAEMH CUCTEMHOI'O TIAXOAY B EKOHOMILII

— receivables from subsidiaries and parent
companies;

— receivables from related companies;

— settlements with shareholders;

— other short-term receivables

Classification of accounts receivable in the con-
text of accounting models is presented in fig. 1.

Thus, in general terms, under expected matur-
ities that are set forth in contracts, in all countries,
debts are divided into a current accounts receiv-
able (which should be settled within one year or
operating cycle) and long-term debts. For exam-
ple, in Ukraine and the USA, there are bad and
doubtful accounts receivable. In the UAE and
other countries Islamic accounting model, receiv-
ables are divided into medium and long-term.

The classification of debt in relation to the pre-
sentation in financial statements of a company is
unique in different countries. In Ukraine, receiv-
ables under the above-mentioned classification
are divided into: receivables for goods, works and
services and other receivables.

In the USA, the UAE and other countries of
Islamic accounting model, the classification of
debt as reflected in companies’ statements, in a
similar way. In these countries, the following is
distinguished: accounts receivable, promissory
notes receivable and receivables not related
to sale. In Estonia, the classification of debt as
reflected in companies’ statements, is as follows:
accounts receivable, receivables not related to
sale, accounts receivable of subsidiaries and par-
ent companies.

Studies evidence that current classification of
debt is incomplete and covers only one charac-
teristic. The authors deem that receivables should
be classified as follows: 1) maturity: long-term and
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current; 2) timeliness of settlement: bad accounts
receivable, receivables the repayment term of
which did not come, and receivables not settled in
due time; 3) items of balance sheet: settlements
for goods (work and services), settlements with
budget, settlement under issued advances, set-
tlements from accrued income, settlements from
internal settlements and other current receivables;
4) the term of prescription: overdue and non-over-
due; b) valuation: primary and net realization; 6)
types: operational (commodity) and non-opera-
tional (non-commodity); 7) special types: expenses
of future periods and deferred tax assets; 8) form
of settlement: monetary and non-monetary; 9)
contractors: domestic debtors and foreign debt-
ors; 10) security: secured and unsecured.

Conclusions from the study. In view of the
results obtained in the course of research, there
was conducted analysis of accounts receivable
under various definitions. Most of the above defi-
nitions were partial and required supplements
since they did not disclose the nature of accounts
receivable, or the researchers considered it from a
certain point of view. The authors’ own interpreta-
tion of receivables was proposed, namely: receiv-
ables are obligation of a debtor on the transfer of
property, performance of work, provision of ser-
vices, and payment of monetary funds on a cer-
tain date.

For the organization of accounting and analy-
sis of settlements with counterparties, the classi-
fication of receivables is important. Thus, correct
classification and proper classification criteria of
the receivable provide for order of its accounting
and effectiveness of management, and, above
all, adoption of managerial decisions in order to
obtain maximum profit.
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